











Our conclusions are based on these assumptions and information given by/ on behalf of the
Management. The Management of the Company has indicated to us that they have understood
that any omissions, inaccuracies or misstatements may materially affect our recommendation.
Accordingly, we assume no responsibility for any errors in the information furnished by the
Management and their impact on the report. Also, we assume no responsibility for technical
information (if any) furnished by the Management. However, nothing has come to our attention
to indicate that the information provided was materially misstated/ incorrect or would not afford
reasonable grounds upon which to base the report. We do not imply and it should not be
construed that we have verified any of the information provided to us, or that our inquiries could
have verified any matter, which a more extensive examination might disclose.

The report assumes that the Companies complies fully with relevant laws and regulations
applicable in all its areas of operations and that the Company will be managed in a competent
and responsible manner. Further, except as specifically stated to the contrary, this report has given
no consideration on to matters of a legal nature, including issues of legal title and compliance

with local laws and litigation and other contingent liabilities that are not recorded in the financial
statements of the Company.

We would like to emphasize that as per the proposed scheme of demerger, Textiles Business of
GHCL ('demerged company’) will be demerged into its wholly owned subsidiary which is yet to
be incorporated ('WOS’ or ‘resulting company’) and upon cancellation of the outstanding issued
and paid up share capital as a part of the scheme of the resulting company by way of capital
reduction, fresh issue of shares would be made to the existing shareholders of GHCL on a

proportionate basis such that their existing holding in GHCL is replicated in the resulting
company.

This report does not look into the business/ commercial reasons behind the proposed demerger
nor the likely benefits arising out of the same. Similarly, the report does not address the relative
merits of the proposed demerger as compared with any other alternative business transaction, or
other alternatives, or whether or not such alternatives could be achieved or are available. We must
emphasize that since the proportionate shareholding would be maintained before and after the
proposed demerger (i.e. there would be no change in the shareholding pattern), we have not
carried out any independent valuation of the demerged company, the resulting company or the
demerging business as a part of this engagement. This report is restricted to recommendation of
share entitlement ratio for the proposed demerger only.

The fee for the Engagement is not contingent upon the resuits reported.

We owe responsibility only to the Board of Directors of GHCL, who have appointed us, and
nobody else.

We do not accept any liability to any third party in relation to the issue of this report. It is
is analysis does not represent a fairness opinion. In no circumstance shall e
2ed the amount as agreed in our Engagement Letter. ‘
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