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Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Standalone Financial Results of
the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

Review Report to
The Board of Directors
GHCL Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results of GHCL Limited (the
“Company”) for the quarter ended September 30, 2020 and year to date from April 01, 2020 to September 30, 2020
(the “Statement”) attached herewith, being submitted by the Company pursuant to the requirements of Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “Listing
Regulations”).

2. This Statement, which is the responsibility of the Company’s Management and approved by the Company’s Board
of Directors, has been prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, (Ind AS 34) “Interim Financial Reporting” prescribed under Section 133 of the Companies
Act, 2013 as amended, read with relevant rules issued thereunder and other accounting principles generally accepted
in India. Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the
Institute of Chartered Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the Statement is free of material misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the recognition and measurement principles laid down in the
aforesaid Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the Companies Act, 2013 as
amended, read with relevant rules issued thereunder and other accounting principles generally accepted in India, has
not disclosed the information required to be disclosed in terms of the Listing Regulations, including the manner in
which it is to be disclosed, or that it contains any material misstatement.

5. Emphasis of Matter Paragraph: We draw attention to Note No. 3 of the accompanying standalone financial results,
which describes the uncertainties and the possible effects of uncertainties related to COVID-19 on Company’s
operations and results as assessed by the management. Our conclusion is not modified in respect of this matter.

For S.R. BATLIBOI & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

per Atul Seksaria
Partner
Membership No.: 086370
UDIN: 20086370AAAADC9144
Place: Faridabad
Date: October 26, 2020
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GHCL Limited
Standalone Statement of Cash Flows for the Six Months Period ended September 30, 2020
(INR in crores)

Particulars
For the Six Months 

Period ended 
September 30, 2020

For the Six Months
Period ended 

September 30, 2019
Operating activities
Profit before tax                          129.06                        302.44
Adjustments for: 
Depreciation/amortisation                            65.75                          63.46
Loss/(Gain) on sale of investments/ diminution on value of on investment                            (0.80)                          (0.68)
Loss/(Gain) on sale of fixed assets                              3.37                            0.37 
Interest income                            (0.18)                          (0.34)
Finance cost                            51.63                          59.10 
Income from dividend                                 -                            (0.08)
Employees share based payments                                 -                              5.29 
Unrealised exchange Loss/(Gain)                            (8.14)                          (6.23)
Operating Profit before working capital changes                          240.69                        423.33 
Changes in working capital
Adjustments for (Increase)/Decrease in Operating assets:
Trade receivables                            12.74                          (3.66)
Inventories 139.78                        55.94
Other current financial assets                            13.30                            1.82
Other current assets                          (23.32)                            4.20 
Non-current financial assets                              0.97                          (4.67)
Other non-current assets                            (0.23)                            1.85 
Adjustments for Increase/(Decrease) in Operating liabilities:
Contract liabilities                            (2.43)                                - 
Trade payables                          (41.27)                            2.10 
Derivative instruments                            (6.27)                          11.86 
Other current financial liabilities                            (2.14)                          (1.47)
Other current liabilities                            12.60                            1.69 
Provisions                              0.65                                - 
Cash generated from operations                          345.07                        492.99 
Direct taxes paid (net) (34.94)                         (76.52)                       
Net cash generated from operating activities                                                                                            310.13                        416.47 
Cash flow from investing activities
Payment for Property, plant and equipment                          (55.57)                        (85.25)
Proceeds from sale of Property, plant and equipment                              0.95                            0.05 
Sales/ (Purchase) of Investment (Net)                          (20.20)                          (0.55)
Interest received 0.18                            0.34                          
Dividend  received -                              0.08                          
Net cash used in investing activities                                                                                                   (74.64)                        (85.33)

Cash flow from financing activities
Proceeds from issue of equity shares (including premium) -                              2.74                          
Dividend paid (0.41)                           (49.02)                       
Dividend distribution tax paid (5.86)                                                  (10.08)
Proceeds from long-term borrowings 2.11                                                   115.37 
Repayment of long-term borrowings (158.36)                                           (114.83)
Proceeds / (Repayment) from short-term borrowings                          (89.19)                      (183.49)
Payment of lease liabilities                            (1.00)                          (1.18)
Unpaid dividend account ( Net)                              0.41                          (0.82)
Bank deposit in escrow account and Margin Money                              1.81                          (1.58)
Interest paid                          (49.87)                        (61.88)
Net cash used in financing activities                                                                                                 (300.36)                      (304.77)

Net (Decrease) / Increase in cash and cash equivalents                                                                       (64.87)                          26.37 
Cash and cash equivalents at the beginning of the year                            89.60                            4.44 
Cash and cash equivalents at the end of the year                            24.73                          30.81 

Components of cash and cash equivalents
Cash on hand 0.21                            0.24                          
Balances with banks:
 - On current accounts                            24.52                          30.57 
 Total cash and cash equivalents (note 10 A)                            24.73                          30.81 
Notes:
1. The cash flow statement has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".
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Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Consolidated Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended

Review Report to
The Board of Directors
GHCL Limited

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of GHCL Limited (the “Holding
Company”) and its subsidiaries (the Holding Company and its subsidiaries together referred to as “the Group”), for the quarter
ended September 30, 2020 and year to date from April 1, 2020 to September 30, 2020 (the “Statement”) attached herewith,
being submitted by the Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations”).

2. This Statement, which is the responsibility of the Holding Company’s Management and approved by the Holding Company’s
Board of Directors, has been prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, (Ind AS 34) “Interim Financial Reporting” prescribed under Section 133 of the Companies Act, 2013
as amended, read with relevant rules issued thereunder and other accounting principles generally accepted in India. Our
responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Institute of Chartered
Accountants of India. This standard requires that we plan and perform the review to obtain moderate assurance as to whether
the Statement is free of material misstatement. A review of interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated March 29, 2019 issued by
the Securities and Exchange Board of India under Regulation 33(8) of the Listing Regulations, to the extent applicable.

4. The Statement includes the results of the following entities:
a) GHCL Textiles Limited (India)
b) Grace Home Fashions LLC (United States of America)
c) Dan River Properties LLC (United States of America)

5. Based on our review conducted and procedures performed as stated in paragraph 3 above and based on the consideration of the
review of other auditor referred to in paragraph 7 below, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with recognition and measurement principles laid down in the aforesaid
Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the Companies Act, 2013, as amended, read with
relevant rules issued thereunder and other accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of the Listing Regulations, including the manner in which it is to be disclosed, or that it contains
any material misstatement.

6. Emphasis of Matter Paragraph: - We draw attention to Note No. 3 of the accompanying Consolidated financial results, which
describes the uncertainties and the possible effects of uncertainties related to COVID-19 on operations of Group and results as
assessed by the management. Our conclusion is not modified in respect of this matter.

7. The accompanying Statement includes the unaudited interim financial results and other financial information, in respect of one
subsidiary, whose unaudited interim financial results include total assets of Rs. 62.46 crores as at September 30, 2020, total
revenues of Rs  50.26 crores and Rs 67.99 crores, total net (loss) after tax of Rs. 1.92 crores and Rs. 5.48 crores, total
comprehensive loss of Rs. 0.27 crores and Rs. 4.06 crores for the quarter ended September 30, 2020 and for the period ended
on that date respectively, and net cash outflow of Rs. 0.07 crores for the period from April 1, 2020 to September 30, 2020, as
considered in the Statement which have been reviewed by their respective independent auditor.



The independent auditor’s report on interim financial results of this entity has been furnished to us by the Management and our
conclusion on the Statement, in so far as it relates to the amounts and disclosures in respect of this subsidiary, is based solely
on the report of such auditor and procedures performed by us as stated in paragraph 3 above.

8.  The accompanying Statement includes unaudited interim financial results and other unaudited financial information in respect
of two subsidiaries, whose interim financial results and other financial information reflect total assets of Rs 8.97 crores as at
September 30, 2020 and total revenues of Rs 0.1 crores and Rs 0.41 crores, total net profit after tax of Rs. 0.03 crores and Rs.
0.25 crores, total comprehensive income of Rs. (0.02) crores and Rs. 0.20 crores, for the quarter ended September 30 and the
period ended on that date respectively and net cash inflows of Rs. 0.25 crores for the period from April 1, 2020 to September
30, 2020.

The unaudited interim financial results and other unaudited financial information of these subsidiaries, have not been reviewed
by any auditor and have been approved and furnished to us by the Management and our conclusion on the Statement, in so far
as it relates to the affairs of these subsidiaries is based solely on such unaudited interim financial results and other unaudited
financial information. According to the information and explanations given to us by the management, these interim financial
results are not material to the Group.

Our conclusion on the Statement in respect of matters stated in para 7 and 8 above is not modified with respect to our reliance
on the work done and the reports of the other auditor and the financial results certified by the Management.

For S.R. BATLIBOI & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

per Atul Seksaria
Partner
Membership No.: 086370
UDIN: 20086370AAAADD5530
Place: Faridabad
Date: October 26, 2020
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